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reports that
representatives of the US, the UK, and France, Stalin declared
tirat the Soviet Union would agree to a joint statement covering:
(a) removal of all transport restrictions, both those between
the western zones and Berlin and those on transit traffic with
the eastern zone; (b) exclusive use of Soviet Zone currency

throughout Berlin; and (c) resumption of negotiations on Berlin
and the scheduling of a four-power meeting to consider ot
standing German problems. \

_ Ambassador Smith comments that both Stalin and -

25X1 Molotov are undoubtedly anxious for a settlement. Smith.
believes that the USSR is primarily concerned with western
power action regarding Berlin currency and the formation of
the west German government. Although Smith is pessimistic
over the prospect of any ultimate agreement on Germany, he
f{eels there is some hope for a Soviet guaraniee of a corridor
into Berlin as a condition to acceptance by the western powers
of Stalin's proposals.

French view on Stalin conversation--US Ambassador
Cafiery reporis that the French Government is convinced that
the USSR will want to discuss three subjects with the western
powers: (a) the monetary situation; (b) the Londen recommen-
dations: and (c) the Ruhr. Caffery adds that the French are
highly skeptical as to the possibility of reaching agreement
with the USSR on the latter two subjects and have asked what

steps the western powers will take in the event of disagreemenis.

NEAR EAST-AFRICA
2. PALESTINE: UN Mediator threatens to resign --UN Mediator

Bernadotte has informed US Consul General Macdonald in
Jerusalem that he is ‘‘yvery disappointed and discouraged with
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the iack of svoport 'rom toe U and oardeunlariv with the
asnarent noncooparitive atidaude of the US’' whiah he bel e wer
Eas not provided aila with the mnierial suppori necessary o
carry out his task. Bernadoite says he cannot upderstand
why the US onbjeets o iending Marines to the UN for spe¢ial
geard duties in demilitarized areas, in view of the fact ini |
tise US has no ocbiaciiim to sunplving truce observers frain
both the US Army and Navy. The UN Mediator told Macéonaldd
that he cannoi continue at his post under present conditiens
and will feel forced to resign uniess the reqguired personnel
and equipmen: are iorihcoming ai once. The US Consul Gieir~
eral agrees that Bernadotue cannot hope to aceomplish his
mission with ithe smaii force he now has; Macdoaald alse
expresses the opinion that Bernadotie’s resigaation woulki
preciude any possibility that the UN will find 2 soletion for
the DPalestine problem:. Macdmnald feels that under such
circamstances the US wonld be biamed by both Jews and
Arabs and he recommends that ‘‘every possible tmpnort

be given to Bernadoite,

b

TOUBRGRET

Approved For Release 2006/03/16 : CIA- RDP7§ 01617A006000040053-0



